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SUMMARY OF BILL:  Requires the Department of Transportation (TDOT) to replace 

municipal and county regulatory and warning road signs that do not comply with federal 

retroreflectivity standards beginning on January 1, 2018. 

 

 

ESTIMATED FISCAL IMPACT: 

 
  Increase State Expenditures - $1,573,600/FY17-18/Highway Fund  

   $3,147,200/FY18-19/Highway Fund  

   $3,147,200/FY19-20/Highway Fund  

   $1,573,600/FY20-21/Highway Fund  

 

Decrease Local Expenditures - $1,573,600/FY17-18  

     $3,147,200/FY18-19  

     $3,147,200/FY19-20  

           $1,573,600/FY20-21 

               

 Assumptions: 

  

 The proposed requirement will expire on December 31, 2020. 

 Currently, municipal and county governments are required to replace regulatory and 

warning road signs that do not comply with federal retroreflectivity standards. However, 

agencies’ schedules for replacing signs are based on resources and relative priorities 

rather than specific compliance dates. 

 It is assumed that, under current law, municipal and county governments would replace 

all signs that do not comply with federal retroreflectivity standards by December 31, 

2020. Under the proposed bill, the sign replacement would be performed by TDOT, 

resulting in decreased expenditures for local governments and increased expenditures to 

the state Highway Fund.  

 Based on the information provided by TDOT, it is assumed that the cost and installation 

per new sign will be $7.70 per square foot. 

 Based on the information provided by TDOT, the estimated total square footage of rural 

signs in Tennessee is approximately 2,388,880 square feet, and the total square footage 

of urban signs is estimated to be approximately 1,353,065 square feet, for a total of 

3,741,945 square feet (2,388,880 + 1,353,065). 

 It is assumed that 40 percent of rural county signs and 20 percent of urban city signs 

have not yet been replaced by municipal and county governments to meet the federal 
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retroreflectivity standards and will be replaced by TDOT under the provisions of the 

proposed bill. 

 The one-time cost of replacing rural signage is estimated to be $7,357,750 (2,388,880 

rural signage square footage x $7.70 cost x .40). 

 The one-time cost of replacing urban signage is estimated to be $2,083,720 (1,353,065 

urban signage square footage x $7.70 cost x .20). 

 The total one-time increase in state expenditures to the Highway Fund is estimated to be 

$9,441,470 ($7,357,750 + $2,083,720).  

 It is assumed that the total cost to the state under the provisions of this bill is equal to the 

total cost that would be incurred by local government for replacement of the signs under 

current law. Therefore, the total one-time decrease in local expenditures is estimated to 

be $9,441,470. 

 TDOT is assumed to perform the replacement of signs uniformly over the three-year 

period to concur with the proposed beginning and termination dates of the program, or 

between January 1, 2018, and December 31, 2020.  As a result, the total one-time costs 

to the state Highway Fund and the total one-time decrease in local expenditures, both 

estimated to be $9,441,470, are assumed to occur evenly over the three calendar year 

period.  

 Given that TDOT is required to begin the program on January 1, 2018, the first-year 

impact (FY17-18) is estimated to be 50 percent of the full-year impact, or $1,573,578 

($9,441,470 / 3 years x .50).   

 The second-year impact (FY18-19) is estimated to be $3,147,157 ($9,441,470 / 3 years). 

 The third-year impact (FY19-20) is estimated to be $3,147,157 ($9,441,470 / 3 years). 

 Due to the expiration date of the program of December 31, 2020, the fourth year impact 

(FY20-21) is estimated to be 50 percent of the full-year impact, or $1,573,578 

($9,441,470 / 3 years x .50). 

 

 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

        
Krista M. Lee, Executive Director 
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